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Independent Auditors’ Report

Board of Education
Eudora Unified School District No. 491

We have audited the financial statements of Eudaifed School District No. 491, Eudora, Kansasyfeend
for the year ended June 30, 2011. These finasizi@ments are the responsibility of Eudora Unietiool
District No. 491 management. Our responsibilityiexpress an opinion on these financial statesrtzaged
on our audit. The prior year summarized compagaititformation has been derived from the District's
June 30, 2010 financial statements and, in ourrtefaded October 6, 2010, we expressed an uncgalifi
opinion on those statutory basis financial statémen

We conducted our audit in accordance with audititegndards generally accepted in the United Stdtes o
America, the standards applicable to financial suzbntained itover nment Auditing Standards, issued by
the Comptroller General of the United States, &ecjuidance in thikansas Municipal Audit Guide. Those
standards and guidance require that we plan arfdrpethe audit to obtain reasonable assurance about
whether the financial statements are free of nalterisstatement. An audit includes consideratfonternal
control over financial reporting as a basis forigieieg audit procedures that are appropriate in the
circumstances, but not for the purpose of exprgsamopinion on the effectiveness of the Distrigiternal
control over financial reporting. Accordingly, wgpress no such opinion. An audit also includesréxing,

on a test basis, evidence supporting the amoumtgl@losures in the financial statements, assgdbin
accounting principles used and significant estismiatade by management, as well as evaluating thalbve
financial statement presentation. We believe ¢hiataudit provides a reasonable basis for our opini

As described more fully in the Summary of SignifitAccounting Policies, the District has prepartegse
financial statements in conformity with the accongtpractices prescribed by the State of Kansas to
demonstrate compliance with the cash basis andeblialgs of the State of Kansas, which practicefedif
from accounting principles generally accepted m thnited States of America. The effect on therfoial
statements of the variances between these reguéatoounting practices and accounting principlesgly
accepted in the United States of America, althoughieasonably determinable, are presumed to berialat

In our opinion, because of the effects of the matiscussed in the preceding paragraph, the fiahnci
statements referred to above do not present fairgnformity with accounting principles generaltycepted
in the United States of America, the financial fiosiof the District as of June 30, 2011, or tharaes in its
financial position for the year then ended.

In our opinion, the financial statements refer@above present fairly, in all material respedts,¢ash and
unencumbered cash balances of the District asraf 30, 2011, and its cash receipts and expenditunes
budgetary comparisons for the year then endedntage@ whole, on the basis of accounting descitbtt
Summary of Significant Accounting Policies.

B mhco@mizehouser.com
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In accordance witBovernment Auditing Standards, we have also issued our report, dated Octol#291,, on
our consideration of Eudora Unified School DistNiet. 491's internal control over financial repogiand our
tests of its compliance with certain provisionganfs, regulations, contracts and grant agreemewit®#ner
matters. The purpose of that report is to desalibescope of our testing of internal control ofneancial

reporting and compliance and the results of thstirtg and not to provide an opinion on the inteowatrol

over financial reporting or on compliance. Thatas is an integral part of an audit performeddo@dance
with Government Auditing Standards and should be considered in assessing the redudtg audit.

Our audit was performed for the purpose of forndngopinion on the financial statements taken abaev
The accompanying schedule of expenditures of féderards is presented for purposes of additiorelyais
as required by U.S. Office of Management and Bu@greular A-133 Audits of Sates, Local Governments,
and Nonprofit Organizations, and is not a required part of the financial stegets of Eudora Unified School
District No. 491. Such information is the respabilgly of management and was derived from and eslat
directly to the underlying accounting and otherords used to prepare the financial statements. The
information has been subjected to the auditinggutaces applied in the audit of the financial staets and
certain additional procedures, including compaénd reconciling such information directly to thelarlying
accounting and other records used to preparerthadial statements or to the financial stateméetsselves,
and other additional procedures in accordanceawittiting standards generally accepted in the UiSitatks
of America. In our opinion, the information isigistated in all material respects in relatiortite financial
statements as a whole.

%je /éa/m“ ’I/ (;m /ﬁ.
Certified Public Accountants

October 5, 2011
Topeka, Kansas



General funds:
General
Supplemental general
Special revenue funds:
Atrisk (K-12)
Bilingual education
Capital outlay
Driver training
Food service
Professional development
Special education
Vocational education
Parent education program

KPERS special retirement contribution

Contingency reserve

Textbook and student material revolving

Grant funds:
Gifts and grants
Title |
Safe Schools Healthy Students
Other programs
District activity funds
Capital projects:
Bond Issue Construction
Debt service:
Bond and interest #1
Bond and interest #2

Total reporting agency, excluding agency funds

Cash balance consisting of:

Checking and money market accounts

Revolving cash account
School activity funds

Total cash
Agency funds per Statement 4

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Cash Receipts, Expenditures and UnenetgdiCash

Year Ended June 30, 2011

Add Outstanding

Statement 1

Total reporting entity, excluding agency funds

Beginning Ending Encumbrances
Unencumbered Cash Unencumbered and Accounts Ending
Cash Balance Receipts Expenditures Cash Balance Payable ash B@lance
$ (810,357) $ 9,479,164 $ 9,504,792 $ (839,98 $ - $ (835,985)
(237,331) 3,316,591 3,131,722 (52,462) (52,462)
116,294 1,299,446 1,165,740 250,000 250,000
5,000 56,005 56,005 5,000 5,000
105,985 484,765 201,923 388,827 388,827
5,000 10,216 9,719 5,497 5,497
55,733 713,371 694,104 75,000 75,000
3,000 9,906 9,906 3,000 3,000
462,697 1,883,052 1,845,005 500,744 500,744
125,000 716,854 661,854 180,000 180,000
3,000 11,300 11,300 3,000 3,000
523,720 523,720
115,000 114,500 229,500 229,500
52,151 11,562 820,5 40,589
19,286 65,123 47,175 37,234 37,234
183,515 183,515
565,902 565,902
358,403 358,403
115,926 165,352 130,531 150,747 150,747
4,191,993 28,082 3,802,185 417,890 417,890
1,781,461 3,431,489 3,336,090 1,876,860 1,876,860
424,745 3,458 424,746 3,457 3,457
$ 6482, $23,472,365 $26,675,899 $ 3,278,898 $ - $ 3,278,898
$ 3,278,898
876
92,647
3,372,421
(93,523
$_3,278,898

The accompanying summary of significant accoungiolicies and notes are an integral part of thegterments




Budgeted funds:
General fund:
General
Supplemental general
Special revenue funds:
At risk (K-12)
Bilingual education
Capital outlay
Driver training
Food service
Professional development
Special education
Vocational education
Parent education program
KPERS special retirement contribution
Debt service fund:
Bond and interest #1
Bond and interest #2

Total budgeted funds

Nonbudgeted funds:
Grants and other programs
Capital projects funds
District activity funds
Total nonbudgeted funds

Total expenditures

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Expenditures — Budget to Actual
Year Ended June 30, 2011

Statement 2

Adjustments to Adjustments for Total Expenditures Variance -
Certified Comply with Qualifying Budget for Chardsa to Favorable
Budget Legal Max Budget Credits Comparison Curlerdr (Unfavorable)
$ 9,545,350 $ (135,133) $ 94,575 $ 9,504,792% 9,504,792 $ -
3,120,188 11,534 3,131,722  1313(22
1,246,294 1,246,294 1,165,740 80,554
60,528 60,528 56,005 4,523
1,551,976 1,551,976 201,923 1,350,053
21,450 21,450 9,719 11,731
833,848 833,848 694,104 139,744
23,000 23,000 9,906 913,0
2,162,044 2,162,044 1,845,005 17,039
740,000 740,000 661,854 48,1
11,300 11,300 11,300
670,926 ,826 523,720 147,206
3,336,090 3,336,090 3,386,09
424,746 424,746 424,746
$23,747,740 $ (135,133 $ 106,109  $23,718,716 21,576,626  $ 2,142,090
1,166,557
3,802,185
130,531
5,099,273
$26,675,899

The accompanying summary of significant accoungiolicies and notes are an integral part of thegterments



Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

GENERAL FUND

Statement of Cash Receipts and Expenditures

Actual and Budget

Year Ended June 30,

Cash receipts:
Taxes:
Ad valorem property tax
Delinquent tax
Intergovernmental:
Federal aid
State aid
Special education aid
Miscellaneous receipts
Total cash receipts

Expenditures:

Instruction:
Salaries
Employee benefits
Purchased professional and technical services
Other purchased services
Supplies
Textbooks
Property (equipment and furnishings)
Other

Student support services:
Salaries
Employee benefits
Other purchased services
Supplies
Property (equipment and furnishings)
Other

Instructional support services:
Salaries
Employee benefits
Other

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
$ 991,135 $ 969,385 21,750 $1,021,546
19,298 17,886 1,412 16,613
441,053 160,325 280,728 390,308
6,788,791 7,154,229 (365,438) 6,438,690
1,144,312 1,243,525 (99,213)1,096,195
94,575 94,575 127,440
9,479,164 $9,545,350 $_ (66,185 9,090,792
3,706,441 $3,797,131 $ 90,690 3,645,048
552,811 667,870 115,059 555,657
4,368 250 (4,118) 272
24,700 58,000 33,300 29,97
136,165 155,000 18,835 137,443
37,602 85,000 47,398 59,294
24,072 20,000 (4,072) 20,498
373
392,378 384,008 (8,370) 420,381
35,186 36,100 914 36,245
168
4,768 5,000 232 4,339
265 (265) 400
200
211,889 207,419 (4,470) 224,274
49,181 48,870 (311) 45,764
1,721 5,000 3,279 5,367

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements



EUDORA UNIFIED SCHOOL DISTRICT NO. 491
GENERAL FUND
Statement of Cash Receipts and Expenditures

Actual and BudgetContinued)
Year Ended June 30,

Statement 3

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
General administration:
Salaries $ 184,748 $ 142,024 $ (42,724) $ 137,497
Employee benefits 34,793 30,665 (4,128) 29,130
Purchased professional and technical services 11,28 11,000 (287) 9,307
Purchased property services 8,770 2,500 (6,270) 002,5
Communications 3,628 4,500 872 4,688
Supplies 9,337 700 (8,637) 668
Other 3,895 2,800 (1,095) 2,837
School administration:
Salaries 372,609 375,000 2,391 516,615
Employee benefits 46,748 58,390 11,642 66,535
Communications 18,035 18,000 (35) 17,654
Supplies 6,212 2,500 (3,712) 2,115
Other 2,869 3,000 131 2,923
Operations and maintenance:
Salaries 361,383 350,000 (11,383) 467,001
Employee benefits 54,146 63,075 8,929 67,906
Purchased professional and technical services 8,091 1,000 (7,091) 703
Water and sewer 24,993 39,000 14,007 25,691
Cleaning 209,730 190,000 (19,730) 116,378
Repairs and maintenance 165,788 150,000 (15,788)
Supplies 65,770 60,000 (5,770) 64,969
Heating and electricity 517,376 555,000 37,624 9BY,
Motor fuel 2,608 7,000 4,392 5,642
Property (equipment and furnishings) 10,582 3,000 7,582) 2,370
Transportation:
Purchased property services 7,461 8,000 539 11,829
Other purchased services 680 1,000 320 690
Heating and electricity 5,869 5,500 (369) 3,875
Miscellaneous supplies 537 750 213 504
Property (equipment and furnishings) 1,075 1,000 5) (7 735
Other 1,516 1,000 (516) 646

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements



Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
GENERAL FUND
Statement of Cash Receipts and Expenditures

Actual and BudgetContinued)
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Student transportation/operating/maintenance ssvic
Salaries $ 264,079 $ 250,851 $ (13,228) $ 244,017
Employee benefits 34,770 40,550 5,780 35,006
Insurance 6,399 7,000 601 6,307
Motor fuel 34,490 30,000 (4,490) 28,766
Supplies 13,330 18,000 4,670 18,517
Other 733 1,500 767 785
Other supplemental services:
Salaries 111,414 110,310 (1,104) 110,310
Employee benefits 11,734 11,740 6 11,589
Operating transfers 1,705,760 1,519,347 (186,413) 1,439,883
Adjustment to comply with legal max (135,133 (135,133
Legal General Fund Budget 9,504,792 9,410,217 ™®),5 9,210,207
Adjustment for qualifying budget credits 94,575 94,575
Total expenditures 9,504,792 $9,504,792 $ - 9,210,207
Receipts over (under) expenditures (25,628) ansm),
Unencumbered cash - July 1 (810,857 (690,942
Unencumbered cash - June 30 $ (835985 $ (810,35y

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements



Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
SUPPLEMENTAL GENERAL FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Taxes:
Ad valorem property tax $1,178,660 $1,233,689  ($5,029) $1,231,604
Delinquent tax 21,542 21,741 (199) 18,611
Motor vehicle tax 137,457 146,104 (8,647) 135,762
Recreational vehicle tax 1,912 1,970 (58) 2,006
Big truck tax 2,566 2,566 1,855
Intergovernmental:
Federal aid 421,340
State aid 1,962,920 1,746,744 216,176 1,204,826
Miscellaneous receipts 11,534 11,534 1,317
Total cash receipts 3,316,591 $3,150,248 $ 166,343 3,017,321
Expenditures:
Instruction:
Salaries 341,696 $ 344,213 $ 2,517 330,691
Employee benefits 24,651 58,300 33,649 24,744
Purchased professional and technical services 18,31 25,000 6,689 24,219
Purchased property services 2,179 21,000 18,821 4090,
Other purchased services 5,675 10,000 4,325
Supplies 100,555 191,000 90,445 60,193
Property (equipment and furnishings) 46,388 1,500 44,888) 1,684
Student support services:
Employee benefits 6,600 9,900 3,300 6,540
Instructional support staff:
Salaries 160,001 155,163 (4,838) 159,241
Employee benefits 11,210 12,500 1,290 10,704
Purchased professional and technical services 462 ,0001 538 455
Supplies 495 1,000 505 1,317
Other 19 225 206 140
General administration:
Employee benefits 68,023 90,000 21,977 75,900
Purchased professional and technical services 26,79 75,000 28,208 39,960
Other 100,000 100,000
Operations and maintenance:
Purchased property services 31,337 50,000 18,663
Insurance 101,398 105,000 3,602 89,247
Vehicle operating services:
Property (equipment and furnishings) 11,059 11,059



Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491
SUPPLEMENTAL GENERAL FUND
Statement of Cash Receipts and Expenditures

Actual and BudgetContinued)
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual

Other supplemental services:
Purchased property services $ 3,126 $ome, $ 18,874 $ 6,887

Operating transfers 2,162,804 1,836,328 (326,479 2,148,418
Legal Supplemental General Budget 3,131,722 3,8%0,1 (11,534) 3,000,749

Adjustment for qualifying budget credits 11,534 11,534
3,131,722 $3,131,722 % -

3,000,749

Total expenditures 131,
Receipts over (under) expenditures 184,869 16,572
Unencumbered cash - July 1 (237,831 (253,903
Unencumbered cash - June 30 $ (52462 $ (237,331

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements



Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
AT RISK (K-12) FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Transfers from general fund $ 210,000 $ 180,00 $ 30,000 $ 343,689
Transfers from supplemental general fund 1,089,446 _ 950,000 139,446 836,505
Total cash receipts 1,299,446 $1,130,000 $ 169,446 1,180,194
Expenditures:
Instruction:
Salaries 900,059 $ 940,394 $ 40,335 953,562
Employee benefits 123,329 152,850 29,521 137,261
Purchased professional and technical services 322,2 150,000 7,768 122,866
Supplies 120 3,050 2,930 211
Total expenditures 1,165,740 $1,246,294 $ 80,554 1,213,900
Receipts over (under) expenditures 133,706 (},70
Unencumbered cash - July 1 116,294 150,000
Unencumbered cash - June 30 $ 250,000 $ 116,294

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
10



EUDORA UNIFIED SCHOOL DISTRICT NO. 491
BILINGUAL EDUCATION
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

Statement 3

Cash receipts:

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual

Transfers from supplemental general fund $ @GO $ 55528 $ 477 $ 50,828
Total cash receipts 56,005 $ 55,528 $ 477 50,828
Expenditures:
Instruction:
Salaries 49,050 $ 50,028 $ 978 48,800
Employee benefits 6,955 8,300 1,345 6,982
Supplies 1,500 1,500
Property (equipment and furnishings) 500 500
Other 200 200 46
Total expenditures 56,005 $ 60,528 $ 4,523 55,828
Receipts over (under) expenditures (5,000)
Unencumbered cash - July 1 5,000 10,000
Unencumbered cash - June 30 $ 5,000 $ 5,000

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements

11



Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491
CAPITAL OUTLAY FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Taxes:
Ad valorem property tax $ 401,684 $ 396,239 $5,445 $ 233,606
Delinquent tax 6,751 3,969 2,782 4,600
Motor vehicle tax 43,290 45,175 (1,885) 52,471
Recreational vehicle tax 589 609 (20) 839
Big truck tax 1,022 1,022 778
Interest 15,368 15,368 21,058
Miscellaneous receipts 16,061 1,000,000 (983,939 50,235
Total cash receipts 484,765 $1,445,992 $ (961,227 363,587
Expenditures:
Instruction:
Property (equipment and furnishings) - $ 10,000 10,000 207,602
School administration:
Property (equipment and furnishings) 10,739
Operations and maintenance:
Property (equipment and furnishings) 20,000 20,000 12,725
Transportation:
Property (equipment and furnishings) 70,000 70,000
Facilities acquisition and construction services:
New building acquisition and construction 17,132
Building improvements 201,923 441,889 239,966 133.,9
Debt service:
Commission and postage 10,087 10,087
Principal 1,000,000 1,000,000
Total expenditures 201,923 $1,551,976 $1,350,053 382,177
Receipts over (under) expenditures 282,842 (18,59
Unencumbered cash - July 1 105,985 124,575
Unencumbered cash - June 30 $ 388,827 $ 105,985

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements




Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
DRIVER TRAINING FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Intergovernmental:

State aid $ 1,998 $ 2,450 $ (452) $2,400
Miscellaneous receipts 8,218 6,000 2,218 5,544
Transfers from supplemental general fund 8,000 (8,000 4,947

Total cash receipts 10,216 $ 16,450 $ (6,233 12,891
Expenditures:
Instruction:

Salaries 7,867 $ 18,000 $ 10,133 15,112

Employee benefits 602 1,400 798 1,156

Supplies 93 (93)

Vehicle operations and maintenance services:

Insurance 730 730 730

Motor fuel 427 1,120 693 693

Other 200 200 200

Total expenditures 9,719 $ 21450 $ 11,731 17,891
Receipts over (under) expenditures 497 (5,000)
Unencumbered cash - July 1 5,000 10,000
Unencumbered cash - June 30 $ 5,497 $ 5,000

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
13



Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491
FOOD SERVICE FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Intergovernmental:
State aid $ 7,723 $ 6,282 $ 1,441 $ ,198
Federal aid 314,203 292,968 21,235 307,120
Charge for services:
Student sales 248,174 260,170 (11,996) 276,441
Adult sales 114,590 127,695 (13,105) 138,654
Miscellaneous receipts 8,614 25,000 (16,386) 9,304
Transfers from general fund 383 383
Transfers from supplemental general fund 19,68 66,000 (46,316 110,527
Total cash receipts 713,371 $ 778,115 $ (64,74% 850,236
Expenditures:
Operations and maintenance:
Purchased property services 12,385 $ 5000 (%385) 2,389
Supplies 42,211 75,000 32,789 72,796
Other 4,059 4,059
Food services operations:
Salaries 219,928 230,000 10,072 298,978
Employee benefits 51,408 47,450 (3,958) 50,210
Other purchased services 45,430 53,673 8,243 2,020
Food and milk 318,044 410,000 91,956 409,008
Supplies 2,895 1,750 (1,145) 2,202
Property (equipment and furnishings) 1,803 6,916 5,113 6,900
Total expenditures 694,104 $ 833,848 $ 139,744 844,503
Revenues over (under) expenditures 19,267 5,733
Unencumbered cash - July 1 55,733 50,000
Unencumbered cash - June 30 $ 75,000 $ 55,733

The accompanying summary of significant accoungiolicies

and notes are an integral part of these statements
14



EUDORA UNIFIED SCHOOL DISTRICT NO. 491
PROFESSIONAL DEVELOPMENT FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

Statement 3

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Intergovernmental:
Miscellaneous receipts $ - $ 5000 $ (15000 % 1,001
Transfer from supplemental general fund 6,90 18,500 (8,593 16,144
Total cash receipts 9,906 $ 20,000 $ (10,09% 17,145
Expenditures:
Instructional support services:
Salaries 4,730 $ 15,000 $ 10,270 13,024
Employee benefits 120 1,150 1,030 533
Supplies 276 1,000 724 813
Other 4,780 5,850 1,070 4,775
Total expenditures 9906 $ 23,000 $ 13,094 19,145
Receipts over (under) expenditures - (2,000)
Unencumbered cash - July 1 3,000 5,000
Unencumbered cash - June 30 $ 3,000 $ 3,000

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements

15



Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
SPECIAL EDUCATION FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual

Cash receipts:
Transfers from general fund $1,380,877 $1,339,347 4,530 $1,096,195

Transfers from supplemental general fund 466,952 0,0 126,952 693,739

Miscellaneous receipts 35,223 20,000 15,223 22,960
Total cash receipts 1,883,052 $1,699,347 $ 183,705 1,812,894
Expenditures:
Instruction:
Salaries 39,688 $ 40,000 $ 312 34,069
Co-op/Interlocal tuition 1,712,051 1,964,641 25959 1,601,479
Supplies 334 3,500 3,166 3,299
Property (equipment and furnishings) 1,000 1,000 64 4
Vehicle operating services:
Salaries 46,850 80,000 33,150 58,004
Employee benefits 6,557 25,020 18,463 7,071
Insurance 1,532 1,500 (32) 1,465
Motor fuel 15,168 18,500 3,332 12,974
Supplies 599 500 (99) 228
Property (equipment and furnishings) 18,324 25,000 6,676 1,463
Other 3,902 2,383 (1,519
Total expenditures 1,845,005 $2,162,044 $ 317,039 1,720,516
Receipts over (under) expenditures 38,047 92,378
Unencumbered cash - July 1 462,697 370,319
Unencumbered cash - June 30 $ 500,744 $ 462,697

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
16



Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491
VOCATIONAL EDUCATION FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Tuition $ 197,400 $ 200,000 $ (2,6000 $ 193,400
Intergovernmental:
Federal aid 7,837
Miscellaneous receipts 9,943 25,000 (15,057) 13,868

Transfers from general fund
Transfer from supplemental general fund

509,511 __ 390,000 119,511 424,427

Total cash receipts 716,854 $ 615,000 $ 101,854 639,532
Expenditures:
Instruction:
Salaries 475,660 $ 510,200 $ 34,540 513,308
Employee benefits 46,525 74,015 27,490 66,774
Purchased property services 1,696 1,500 (196) 1,470
Other purchased services 3,776 3,000 (776) 2,887
Supplies 38,027 45,500 7,473 44,496
Property (equipment and furnishings) 5,846 5,000 46)8 2,995
Other 2,000 2,000 1,600
Instructional support staff:
Other 6,000 6,000 5,311
School administration:
Salaries 39,449 39,000 (449) 39,032
Employee benefits 2,769 2,785 16 2,782
Other 21 (21) 188
Operations and maintenance:
Purchased property services 10,444 5,000 (5,444) 5821,
Heating 5,136 20,000 14,864
Electricity 28,896 25,000 (3,896) 7,013
Supplies 1,388 1,000 (388) 94
Property (equipment and furnishings) 2,221 (2,22)

Total expenditures 661,854 $ 740,000 78,146 689,532
Receipts over (under) expenditures 55,000 (50,000
Unencumbered cash - July 1 125,000 175,000
Unencumbered cash - June 30 $ 180,000 $ 125,000

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

PARENT EDUCATION PROGRAM FUND

Statement of Cash Receipts and Expenditures

Cash receipts:
Transfers from supplemental general fund
Total cash receipts

Expenditures:
Student support services:
Other purchased services
Total expenditures
Receipts over (under) expenditures

Unencumbered cash - July 1

Unencumbered cash - June 30

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements

Actual and Budget
Year Ended June 30,

Statement 3

2011
Variance -

Favorable 2010
Actual Budget (Unfavorable) Actual
_%$ a3 $ 8300 $ 3000 $ 11,300
11,300 $ 8300 $ 3,000 11,300
11,300$ 11,300 $ - 11,300
11,300 $ 11300 % - 11,300
3,000 3,000
$ 3,000 $ 3,000
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Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
KPERS SPECIAL RETIREMENT CONTRIBUTION FUND
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Intergovernmental:
State aid $_523,720 $ 670,926 $ (147,206 $ 296,893
Total cash receipts 523,720 $ 670,926 $ (147,20% 296,893
Expenditures:
Instruction:
Employee benefits 523,720 $ 447,486 $ (76,234) 296,893
Student support services:
Employee benefits 36,970 36,970
Instructional support staff:
Employee benefits 31,560 31,560
General administration:
Employee benefits 22,580 22,580
School administration:
Employee benefits 43,600 43,600
Other supplemental services:
Employee benefits 8,650 8,650
Operations and maintenance:
Employee benefits 36,650 36,650
Student transportation services:
Employee benefits 23,690 23,690
Food service:
Employee benefits 19,740 19,740
Total expenditures 523,720 $ 670,926 $ 147,206 296,893
Receipts over (under) expenditures - -
Unencumbered cash - July 1
Unencumbered cash - June 30 $ - $ -

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491
BOND AND INTEREST FUND #1
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Taxes:
Ad valorem property tax $1,259,118 $1,233,757 35,361 $1,269,325
Delinquent tax 20,044 22,379 (2,335) 15,068
Motor vehicle tax 144,765 153,721 (8,956) 109,342
Recreational vehicle tax 2,011 2,072 (61) 1,658
Big truck tax 2,527 2,527
Intergovernmental:
State aid 1,383,085 1,265,938 117,147 1,233,339
Federal tax credit 193,593 192,714 879
Other 1,600 424,746 (423,146) 355,208
Transfer from bond and interest #2 424,746 424,746
Total cash receipts 3,431,489 $3,295,327 $ 136,162 2,983,940
Expenditures:
Debt service:
Principal - $ - $ - 350,000
Interest 3,336,090 3,336,090 2,401,084
Total expenditures 3,336,090 $3,336,090 $ - 2,751,084
Receipts over (under) expenditures 95,399 232,856
Unencumbered cash - July 1 1,781,461 1,548,605
Unencumbered cash - June 30 $1,876,860 $1,781,461

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
BOND AND INTEREST FUND #2
Statement of Cash Receipts and Expenditures

Actual and Budget
Year Ended June 30,

2011
Variance -
Favorable 2010
Actual Budget (Unfavorable) Actual
Cash receipts:
Taxes:
Delinquent tax $ 3,201 $ - $ 3,201 $3,794
Motor vehicle tax 35,987
Recreational vehicle tax 499
Big truck tax 257 257 767
Total cash receipts 3,458 $ - 8 3,458 41,047
Expenditures:
Debt service:
Commission and postage - $ 424,746 $ 424,746 -
Transfer to bond and interest #1 424,746 (424,74%

Total expenditures 424,746 $ 424,746 % - -
Receipts over (under) expenditures (421,288) 40,0
Unencumbered cash - July 1 424,745 383,698
Unencumbered cash - June 30 $ 3,457 $ 424,745

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

GIFTS AND GRANTS

Statement of Cash Receipts and Expenditures - Actua

Year Ended June 30,

Cash receipts:
Intergovernmental:
State aid
Federal aid
Miscellaneous receipts
Total cash receipts

Expenditures:

Instruction:
Salaries
Employee benefits
Purchased professional and technical services
Other purchased services
Supplies
Property (equipment and furnishings)
Other

Support services:
Salaries

Student support services:
Purchased professional and technical services
Other

Instructional support staff:
Salaries
Other

General administration:
Other

Operations and maintenance:
Property (equipment and furnishings)

Total expenditures

Receipts over (under) expenditures
Unencumbered cash - July 1

Unencumbered cash - June 30

2011 2010

$ 25,000 $ 20,581

8,000
40,123 107,287
65,123 135,868
21,062 15,737
1,481 318
574 4551
100 1,578
2,061 3,493
2,958
3,325 1,299
3,866
1,531 1,407
1,206 1,035
5,789
1,135 10,713
730
14,700 76,919
47,175 127,297
17,948 8,571
19,286 10,715

$ 37,234 $ 19,286

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
TITLE | FUND

Statement of Cash Receipts and Expenditures - Actua
Year Ended June 30,

2011 2010
Cash receipts:
Federal aid $ 183,515 $ 132,703
Total cash receipts 183,515 132,703
Expenditures:
Instruction:
Salaries 148,965 114,727
Employee benefits 9,852 9,362
Purchased professional and technical services 5,687
Supplies 19,011 8,614
Total expenditures 183,515 132,703
Receipts over (under) expenditures - -
Unencumbered cash — July 1
Unencumbered cash — June 30 $ - $ -

The accompanying summary of significant accoungiolicies

and notes are an integral part of these statements
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Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
SAFE SCHOOLS HEALTHY STUDENTS FUND

Statement of Cash Receipts and Expenditures - Actua
Year Ended June 30,

N
=
[N
N
[
o

Cash receipts:

Intergovernmental:
Federal aid $_565,902 $ 460,355
Total cash receipts 565,902 460,355

Expenditures:
Student support services:

Salaries 70,346 50,897
Employee benefits 23,482 20,916
Purchased professional and technical services 8339.,4 244,755
Other purchased services 2,285 2,052
Supplies 20,761 16,297
Other 426
General administration:
Salaries 96,069 92,576
Operations and maintenance:
Supplies 13,081 32,862
Total expenditures 565,902 460,355

Receipts over (under) expenditures - -

Unencumbered cash — July 1

Unencumbered cash — June 30 $ - $ -

The accompanying summary of significant accoungialicies
and notes are an integral part of these statements
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Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

OTHER GRANT FUNDS

Statement of Cash Receipts and Expenditures - Actua

Year Ended June 30,

Cash receipts:
Federal aid
State aid
Total cash receipts

Expenditures:
Instruction:
Salaries
Employee benefits
Property (equipment and furnishings)
Student support services:
Purchased professional and technical services
Other
Instructional support staff:

Other
Total expenditures

Receipts over (under) expenditures
Unencumbered cash — July 1

Unencumbered cash — June 30

2011 2010

$ 358,403 $ 155,316

15,148

358,403 170,464
32,055 29,067
3,948 3,948

320,914 12B,75

1,240 1,130

3,738
246 3,824
358,403 170,464

The accompanying summary of significant accoungiolicies

and notes are an integral part of these statements
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491
CONTINGENCY RESERVE FUND

Statement of Cash Receipts and Expenditures - Actua
Year Ended June 30,

Statement 3

2011 2010
Unencumbered cash — July 1 $ 115,000 $ 115,000
Transfers from general fund 114,500
$_229,500 $ 115,000

Unencumbered cash — June 30

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3
EUDORA UNIFIED SCHOOL DISTRICT NO. 491
TEXTBOOK AND STUDENT MATERIAL REVOLVING FUND

Statement of Cash Receipts and Expenditures - Actua
Year Ended June 30,

2011 2010
Cash receipts:
Miscellaneous receipts $ 52151 % -
Total cash receipts 52,151 -
Expenditures:
Instruction:
Supplies 11,562 -
Total expenditures 11,562 -
Receipts over (under) expenditures 40,589 -
Unencumbered cash — July 1
Unencumbered cash — June 30 $ 40589 $ -

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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Statement 3

EUDORA UNIFIED SCHOOL DISTRICT NO. 491

BOND ISSUE CONSTRUCTION FUND

Statement of Cash Receipts and Expenditures - Actua

Year Ended June 30,

Cash receipts:
Issuance of bonds and notes
Interest
Miscellaneous receipts
Total cash receipts

Expenditures:

Instruction:

Property (equipment and furnishings)
General administration:

Purchased professional and technical services
School administration:

Property (equipment and furnishings)
Operations and maintenance:

Insurance

Supplies

Property (equipment and furnishings)
Facilities acquisition and construction services:

Land acquisition

Land improvement

Architecture and engineering

New building acquisition and construction

Site improvement
Debt service:

Bond issuance costs

Total expenditures

Receipts over (under) expenditures
Unencumbered cash — July 1

Unencumbered cash — June 30

2011 2010
$ - $ 5,500,000
6,590 125,151
21,492 66,697

28,082 5,691,848

4,934 244,649
2,149 451
76,768 625,915
116 31,492
300 2,215
18,831 1,045,381
8,518 68,798
356,551 1,863,021
28,876 257,918
3,268,897 7,602,338
35,828 554,232
417 10,140

3,802,185 12,306,550

(3,774,103)  (6,614,702)

4,191,993 10,806,695

$_ 417,890 $ 4,191,993

The accompanying summary of significant accoungialicies
and notes are an integral part of these statements
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

AGENCY FUNDS

Summary of Cash Receipts and Expenditure

Year Ended June 30, 2011

Statement 4

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements

Beginning Ending
Cash Cash Cash Cash
Fund Balance Receipts Disbursements Balance
School activity funds:
Eudora Elementary School:
Library $ 608 $ 1,158 $ 1,036 $ 730
Principal’s council 1,900 9,406 8,522 2,784
Polar express 1,155 864 291
Music 3,700 2,817 883
Deffenbaugh 289 80 209
Pepsi 162 440 602
Total Eudora Elementary School 2,670 16,148 13,319 5,499
Eudora Middle School:
Cardinal club 1,291 4,522 4,292 1,521
Reading club 1,877 3,635 3,191 2,321
Pep club 541 541
Pepsi 241 876 366 751
Scrapbooking club 127 127
Special Ed Store 787 200 500 487
Student council 13,610 420 2,625 11,405
Sixth grade field trip 110 83 27
Total Eudora Middle School 18,584 9,653 11,057 17,180
Eudora High School:
Activity 101 2,171 5,020 2,289 4,902
Aerotech Alliance 5 5
Autocollision Skills USA 9,917 6,571 3,346
Band club 2,616 8,276 7,361 3,531
Baseball club 40 3,422 3,445 17
Boys basketball club 410 100 160 350
Cardinal club 756 29 727
Cheer and dance fest 312 1,809 1,739 382
Cheerleader 5,144 13,979 17,069 2,054
Chess club 70 30 50 50
Choir 1,197 16,083 16,050 1,230
Class of 2010 3,903 3,903
Class of 2011 4,542 26,586 28,606 2,522
Class of 2012 2,477 12,240 9,029 5,688
Class of 2013 515 2,422 2,937
Class of 2014 1,045 1,045
Close-up club 242 242
Concessions 2,308 22,877 21,986 3,199
Cross country 3,353 9,992 10,003 3,342
Culinary arts 11,084 10,463 621
Dance team 100 6,675 5,235 1,540
Drafting 75 75
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Statement 4
EUDORA UNIFIED SCHOOL DISTRICT NO. 491

AGENCY FUNDS

Summary of Cash Receipts and Expendi{@entinued)
Year Ended June 30, 2011

Beginning Ending
Cash Cash Cash Cash
Fund Balance Receipts Disbursements Balance
School activity funds:
Eudora High School: (Continued)
Drama club $ 673 $ - $ - $ 367
Driver’s education 8,500 8,500
Economics class 17,177 17,000 177
Entrepreneur club 454 454
Environmental club 174 144 318
F.B.L.A. 511 4,655 3,946 1,220
F.C.A. 95 503 338 260
F.C.C.L.A. 548 548
F.F.A. 10,434 9,253 1,181
Football 59 59
Forensics/Debate 203 203
Girls’ basketball 333 616 56 893
Graphic Comm. Skills USA 3,915 3,157 758
Health careers 1,554 1,393 161
International club 830 4,842 3,355 2,317
Journalism 8,992 6,319 2,673
Library fund 765 206 57 914
Life skills class 302 361 566 97
NHS 45 125 130 40
Play 1,223 292 931
SADD 39 39
Scholars Bowl 354 400 286 468
Scholarships 450 2,200 1,650 1,000
Senior Advisory Committee 322 1,756 1,260 818
Soccer 1,942 8,383 6,504 3,821
Softball 489 4,663 2,422 2,730
Spanish class 29 9 15 23
Special education grant 300 300
Student council 1,242 3,714 3,344 1,612
Testing fees 700 663 37
Textbook 1,169 214 955
Track 689 661 820 530
Video club 1,896 272 1,624
Volleyball club 128 2,452 2,295 285
Weightlifting club 143 75 68
Woodshop 5,813 1,418 4,395
Wrestling 491 1,506 1,997
Total Eudora High School 41,471 250,501 222,004 69,968
Total all school activity funds 62,725 276,302 285 92,647
Payroll clearing and other 4,744 36,007 39,875 876
Total agency funds $ 67,469 $312,309 $286,255 $ 93,523

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

DISTRICT ACTIVITY FUNDS

Summary of Cash Receipts and Expenditure

Year Ended June 30, 2011

Statement 5

Beginning Ending
Unencumbered Unencumbered
Cash Cash Cash
Fund Balance Receipts Expenditures Balance
District activity funds:
Eudora High School:
Revolving gate entry $ - $ 37,197 $197 $ -
Journalism 5,723 5,723
User fees 15,454 15,444 10
Sales tax 9,223 9,221 2
Total Eudora High School 5,723 61,874 67,585 12
Eudora Middle School:
Gate 11,494 11,494
User fees 11,413 11,413
Sales tax 1,857 1,857
Total Eudora Middle School - 24,764 24,764 -
Eudora Elementary School:
Sales tax 317 317
Use of District 7,212 7,212
Deffenbaugh 27 27
Total Eudora Elementary School 27 7,529 7,556 -
District (fee collection and activity fund) 110,000 68,071 27,392 150,679
Nonbudgeted 176 3,114 3,234 56
Total all funds $115,926 $165,352 $130,531 $150,747

The accompanying summary of significant accoungiolicies
and notes are an integral part of these statements
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Significant Accounting Policies
June 30, 2011

Reporting Entity

Eudora Unified School District No. 491 is a munaigorporation governed by an elected seven-member
board.

The District receives funding from local, state daderal government sources and must comply wigh th
requirements of these funding source entities. &l@n, the District is not included in any other gamental
reporting entity, since Board members are eleciethb public and have decision-making authoritg th
authority to levy taxes, the power to designateagament, the ability to significantly influence ogtéons,
and primary accountability for fiscal matters.abidition, there are no component units that ateded in the
District’s reporting entity.

Fund Descriptions

In governmental accounting, a fund is defined agndependent fiscal and accounting entity with l& se
balancing set of accounts recording cash and @tracial resources, together with all relatediliibs and
residual equities or balances and changes thevkioh are segregated for the purpose of carryingpewific
activities or attaining certain objectives in aatance with special regulations, restrictions oiithtions.

The following types of funds comprise the finanaialivities of the District for the fiscal year extlJune 30,
2011:

Governmental Fund Types

General Fund — The general fund is the general operating fuhthe District and accounts for all
revenues and expenditures of the District not epem®sed within other funds. All general tax revenue
and other receipts that are not allocated by lasootractual agreement to some other fund are atedu
for in this fund. General operating expendituned eapital improvement costs that are not paidutino
other funds are paid from the general fund.

Fecial Revenue Funds — Special revenue funds are used to account éguribceeds of specific revenue
sources that are restricted by law or administeagietion to expenditures for specified purposes.

Debt Service Fund — The debt service fund is used to account foattoeimulation of resources for, and
the payment of, general long-term debt principgkriest and related costs.

Capital Projects Fund — The capital projects fund is used to accounafiaesources for the acquisition of
capital facilities by the District.

Fiduciary Fund Type

Agency Funds - Agency funds are used to account for assets &ldn agent for individuals, other
governmental units, private organizations, andibefunds. Agency funds include monies held at th
schools for student activity organizations.
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Significant Accounting Policies
June 30, 2011

Basis of Accounting

The statutory basis of accounting, as used in tapgpation of these statutory basis financial statgs, is
designed to demonstrate compliance with the casik bad budget laws of the State of Kansas. @aslipts

are recognized when the cash balance of a fumttisased. Expenditures include disbursementsyatco
payable, and encumbrances, with disbursements kmpgted for prior year’'s accounts payable and
encumbrances. Encumbrances are commitments rétategherformed (executory) contracts for goods and
services, and are usually evidenced by a purchdse ar written contract. For an interfund trarnies a cash
receipt is recorded in the fund receiving cash fesrather fund, and an expenditure would be chargtde
fund from which the transfer is made.

The District has approved a resolution that isompliance with K.S.A. 75-1120a(c), waiving the riggment
for application of generally accepted accountiriggples and allowing the District to use the statybasis
of accounting.

The statutory basis of accounting results in anfiie statement presentation that shows cash tscegsh
disbursements, cash and unencumbered cash balandes;penditures compared to budget. Balancésshee
that would have shown noncash assets such asabtasyinventories, and prepaid expense, lialsiliech as
deferred revenue and matured principal and intgr@gable, and reservations of the fund balanceatre
presented. Under accounting principles generatigpted in the United States of America, encumiesare
only recognized as a reservation of fund balanseumbrances outstanding at year-end do not cotestitu
expenditures or liabilities. Consequently, theendgitures as reported do not present the costarfggand
services received during the fiscal year in acaocdawith accounting principles generally acceptethe
United States of America. Capital assets thatw@aucfor the land, buildings, and equipment ownedHgy
municipality are not presented in the financiatestzents. Also, long-term debt such as generagjatiin
bonds, revenue bonds, capital leases, temporaeg r@otd compensated absences are not presented in th
financial statements.

The District has evaluated subsequent events thr@agpber 5, 2011, the date the financial statesnsate
available to be issued.

Budgets

Kansas statutes require that an annual operatithggbbe legally adopted for the general fund, spheevenue
funds (unless exempted by statute), and debt sefuitds. Although directory rather than mandattrg,
statutes provide for the following sequence aneétihle in the adoption of the legal annual opeydiindget:

1. Preparation of budget for the succeeding fiscat gaaor before August™1

2. Publication of proposed budget and notice of puiiiaring in a local newspaper on or before
August 8" of each year.

3. Public hearing on or before August™l& each year, but at least 10 days after pubtinadf
notice of hearing.

4. Adoption of final budget on or before August™25

The statutes allow for the governing body to insecie originally adopted budget for previouslyuddeted
increases in revenue other than ad valorem protsesds. To do this, a notice of public hearingrteend the
budget must be published in the local newspapéteast 10 days after publication, the hearing bwaield
and the governing body may amend the budget atithat There were no such budget amendmentsitr th
year.
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Significant Accounting Policies
June 30, 2011

Budgets(Continued)

The statutes permit transferring budgeted amouwstisden line items within an individual fund. Howeey
such statutes prohibit expenditures in excessetdtal amount of the adopted budget of expenditafe
individual funds. Budget comparison statementspaesented for each fund showing actual receipds an
expenditures compared to legally budgeted recaipdsexpenditures.

All legal annual operating budgets are prepareulguiie statutory basis of accounting, in which ness are
recognized when cash is received and expenditurekide disbursements, accounts payable and
encumbrances, with disbursements being adjustegrfor year's accounts payable and encumbrances.
Encumbrances are commitments by the District fourfu payments and are supported by a document
evidencing the commitment, such as a purchase oradentract. Any unused budgeted expenditureoaityth
lapses at year-end.

A legal operating budget is not required for cdgitajects funds, fiduciary funds, and the follogispecial
revenue funds:

Contingency Reserve Fund

Grants and Other Programs

District Activity Funds

Textbook and Student Material Revolving Fund

Expenditures of funds not subject to the legal ahoperating budget requirement are controlledeiolefal
regulations, other statutes, or by the use ofmatespending limits established by the governindybo

Ad Valorem Tax Revenue

The determination of assessed valuations and tleetons of property taxes for all political subidions of
the State of Kansas are the responsibility of #mous counties. The County Appraiser’s office wally
determines assessed valuation, and the County §edads the annual assessment on the tax rdis. T
County Treasurer is the tax collection agent fbtaling entities within the county.

In accordance with state statutes, property tawed during the current year are a revenue sdaatoe used
to finance the budget of the ensuing year. Tareassessed on a calendar year basis and becememthe
property November 1 of each year. One-half opifogperty taxes are due December 20 prior to thelfi@ar
for which they are budgeted, and the second hdliésthe following May 10th. This procedure eliati#s the
need to issue tax anticipation notes since funtd$wion hand prior to the beginning of each fisesr. The
District Treasurer draws all available funds frdra County Treasurer’s Office in various designaitatvals.
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Summary of Significant Accounting Policies
June 30, 2011

Compensated Absences

The District’s policies regarding vacation pay pirull-time classified employees to accumulateatim
days as follows:

Years of Service

1-5 12 days per year
6-10 15 days per year
11-15 18 days per year
16 or more 21 days per year

Unused vacation to be carried over at the end @fygar may not exceed 10 days. The total possible
accumulation of unused vacation is 31 days.

The District’s leave policies are as follows:
Classified Employees Classified employees earn leave at the ratemefday for each month of service.

Employees with 35 or more days of accumulated le@ag at their option, be paid for unused curreswé
days at the rate of $20 per day and will be patti@tonclusion of each school year.

Classified employees terminating their employmeiithg paid based on their ending daily rate fateday
of adjusted accumulated leave, but only to thetlohaccumulation their job allows.

Certified Personnet A teacher with at least 15 years experiencamihS.D. No. 491 will receive payment
for all accumulated leave days at $50 per day Ugaving the District’'s employment.

Each teacher shall have the option of receivingrmay for unused current leave or the teacher raagfier
one or more days of the unused leave to his goérsonal leave account. Payment for unused |émlieoe
$50 per day.

Reimbursed Expenses

Expenditures in the amount of $94,575 and $11,584lassified as reimbursed expenses in the gefuearl
and supplemental general fund. Reimbursementsneeeéved for the following expenditures: out-oftdit

fees and tuition, food service indirect costs, masioverpayments on items such as insurance atiehtdes,

replacement of lost textbooks and use of Distdctlities by outside parties. Such expendituresexempt
from the budget law under K.S.A. 79-2925, et seq.

Grant Program Involvement

In the normal course of operations, the Distriatipgates in various federal or state grant proga The
grant programs are often subject to additionaltaumni agents of the granting agency, the purposdnizh is
to ensure compliance with the specific conditiofthe grant. Any liability for reimbursement thraty arise
as a result of these audits cannot be reasonatdgntieed at this time, although it is believed dneount, if
any, would not be material.
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Notes to Financial Statements
June 30, 2011

Deposits

K.S.A. 9-1401 establishes the depositories whicly beused by the District. The statute requires
banks eligible to hold the District’s funds hauwmain or branch bank in the county in which the fiit

is located, or in an adjoining county if such ington has been designated as an official depgsaod

the banks provide an acceptable rate of returmodd. In addition, K.S.A. 9-1402 requires the Isaink
pledge securities for deposits in excess of FDNerge. The District has no other policies thatldio
further limit interest rate risk.

K.S.A. 12-1675 limits the District’s investment iofie funds to time deposits, open accounts, and
certificates of deposit with allowable financiasiitutions; U.S. government securities; temporaites;
no-fund warrants; repurchase agreements; and theasavunicipal Investment Pool. The District has
no investment policy that would further limit itsviestment choices.

Custodial credit risk - DepositsCustodial credit risk is the risk that, in theeet of a bank failure, the
District’'s deposits may not be returned to it. tS&tatutes require the District's deposits infiicial
institutions to be entirely covered by federal dafmoy insurance or by collateral held under atjoin
custody receipt issued by a bank within the StBkaasas, the Federal Reserve Bank of Kansasdzity,
the Federal Home Loan Bank of Topeka, except dudiegignated “peak periods” when required
coverage is 50%. The District’s designated “pealiquls” are from January 1 through February 28,
April 16 through April 17, May 1 through May 15,ddune 15 through July 10 at Kaw Valley Bank,
and January 20 through February 13, May 1 througly 18, and June 5 through July 31 at Douglas
County Bank. All deposits were legally securedwate 30, 2011.

AtJune 30, 2011, the District’s carrying amoundeposits was $3,372,421, and the bank balance was
$4,280,179. The bank balance was held by two haegslting in a concentration of credit risk. tié

bank balance, $500,000 was covered by federal depassurance, and $3,780,179 was collateralized
with securities held by the pledging financial ingtons’ agents in the District's name.

Long-Term Debt

On January 1, 2003, the District issued $8,000j60Beries 2003 General Obligation Bonds, with
maturity dates of September 1, 2005 through Sepeh2022, and interest rates from 3.5% to 6.5%.
The purpose of the Series 2003 bond issue is tthgaremaining costs to construct, furnish andgqui
the new grade 9-12 high school facility. Inter@stthe Series 2003 Bonds is paid semiannually on
March 1 and September 1. A portion of the procéexts the Series 2010-A Bonds was placed in an
escrow account that purchased U.S. Government iesurThe securities will be used to provide for
debt service payments on the Series 2003 Bondsing&eptember 1, 2010 ($210,000 in principal and
$23,400 in interest was paid out of escrow) andeSeper 1, 2011. A portion of the proceeds from the
Series 2011-A Bonds was placed in an escrow actbatypurchased U.S. Government Securities. The
securities will be used to provide for debt serviments on the Series 2003 Bonds maturing
September 1, 2012 and September 1, 2013. As ki, tbsuSeries 2003 Bonds due on those dates are
considered defeased, and the liability of $910,88€ been excluded from the following Maturity of
Long Term-Debt Schedule.
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Long-Term Debt (Continued)

During 2004, 2006 and 2010, the District enterad lang-term agreements for energy conservation
programs with TAC Americas, Inc. The agreementwigle for the installation of TAC Vista Energy
Management Systems in the District's schools ferghrpose of increasing efficiency and decreasing
energy costs. The 2004 agreement provides foramayments of $68,033 starting in January 2005
and ending in January 2019. The 2006 agreemewnida®for annual payments of $56,743 starting in
January 2006 and ending in January 2021. The 2@i€ement provides for annual payments of
$77,146 starting in January 2011 and ending inag2020.

In a November 6, 2007 election, District votersrappd the issuance of general obligation bonda in a
amount not to exceed $45,000,000 in order to furedriot improvements, including: to construct,
furnish and equip a new grade 1 to 5 elementaryadchdditional space at the existing middle school
auditorium and additional space at the existindp lsichool, a new technology education center, and a
new physical education and athletic complex; makerimprovements for technology and safety;
acquire technology and energy conservation equipraed make other necessary improvements. As of
June 30, 2011, the District has issued a tota# 65f(000,000 in temporary notes and bonds to furskthe
improvements.

On March 1, 2008, the District issued $11,250,008&ries 2008A General Obligation Bonds, with
maturity dates of September 1, 2014 through Sememh2029, and interest rates from 4% to 5.5%.
The purpose of the Series 2008A Bonds is to papfsirict improvements. Interest on the 2008A
Bonds is due semi-annually on March 1 and Septethber

On January 1, 2009, the District issued $12,000i0®&eries 2009-1 General Obligation Temporary
Notes, with maturity dates of March 1, 2010 anddhat, 2011, and interest rates from 3.5% to 4.75%.
The purpose of the Temporary Notes is to provitkrim financing for District improvements. Interes
on the 2009-1 Temporary Notes is due semi-annaalljarch 1 and September 1. The Series 2009-1
Temporary Notes were paid off March 1, 2011.

On April 1, 2009, the District issued $11,250,0005eries 2009A General Obligation Bonds, with
original maturity dates of September 1, 2014 thro8gptember 1, 2029, and interest rates from 3% to
5.5%. The purpose of the Series 2009A bonds ayofor District improvements. Interest on the
Series 2009A Bonds is due semi-annually on Marahd September 1.

On August 1, 2009, the District issued $5,490,008@ries 2009-B General Obligation Refunding and
School Building Bonds, with maturity dates of Sepber 1, 2011 through September 1, 2025, and
interest rates from 3% to 5.25%. The purpose®&éries 2009-B Bonds was to pay in full the Series
2007 General Obligation Temporary Notes ($5,000j8@®incipal and $100,000 in interest was paid
out of the escrow account), with a maturity dat8eptember 1, 2009 and an interest rate of 4%tcand
pay in full the outstanding bonds for the Serie@12General Obligation Bonds, with original matesti

of September 1, 2010 ($17,147 in interest was @atidf the escrow account as well) and September 1,
2011, and an interest rate of 7.375%. InteresherSeries 2009-B Bonds is paid semi-annually on
March 1 and September 1.
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Long-Term Debt (Continued)

On August 1, 2009, the District issued $5,500,008earies 2009-C General Obligation School Building
Bonds (Build America Bonds), with a maturity dateSeptember 1, 2029 and an interest rate of
6.625%. The purpose of the Series 2009-C Bonisgay for District improvements. Interest on the
Series 2009-C Bonds is paid semi-annually on Marahd September 1. The American Recovery and
Reinvestment Act of 2009 created the Build AmeBoad program which allows the District to receive
a direct federal subsidy equal to 35% of theirregecosts.

On February 1, 2010, the District issued $13,875jAGBeries 2010-A General Obligation Refunding
and School Building Bonds, with maturity dates epember 1, 2012 through September 1, 2029 and
interest rates from 2% to 5.5%. The purpose ofSkdes 2010-A Bonds was to pay in full the
outstanding bonds for the Series 2001 General @tiig Bonds, with maturity dates from September 1,
2012 through September 1, 2022 and interest rabves 4.65% to 6.375%, and to pay in full the
outstanding bonds for the Series 2003 General @iidig Bonds, with original maturities of
September 1, 2010 and September 1, 2011 and aeshtate of 6.5%. Interest on the Series 2010-A
Bonds is paid semi-annually on March 1 and Septerhbe

On March 1, 2011, the District issued $6,655,008énes 2011-A General Obligation Refunding and
School Building Bonds, with maturity dates of Sepier 1, 2020 through September 1, 2029 and
interest rates from 4% to 5%. The purpose of thaeS 2011-A Bonds was to pay in full the
Series 2009-1 General Obligation Temporary Notég)(#0,000 in principal was paid out of the escrow
account), with a maturity date of March 1, 2011 andinterest rate of 4.5%, and to pay in full the
outstanding bonds for the Series 2003 General @tig Bonds, with original maturities of
September 1, 2012 and September 1, 2013 and aeshtate of 6.5%. Interest on the Series 2011-A
Bonds is paid semi-annually on March 1 and Septerhbe

Legal Debt Margin — The District is subject to thanicipal finance laws of the State of Kansas which
limits the net bonded debt (exclusive of revenuedscand special assessment bonds) the District may
have outstanding to 14% of the assessed valué @ingfible taxable property within the District, as
certified to the County Clerk on the preceding Astg26. The District obtained permission from the
Kansas State Board of Education to issue bondsdess of its statutory limit.
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Note 2 - Changes in Long-Term Liabilities

Year Ended June 30, 2011

Changes in long-term liabilities for the Distrior the year ended June 30, 2011 were as follows:

Original Date of Balance Balance Interest
Date of Amount Final Beginning Reductions/ Net End Paid by
Issue Interest Rates Issue of Issue Maturity afrYe  Additions Payments Change of Year District
General obligation bonds:
Series 2003 3.50% - 6.50%  1/1/2003 $ 8,000,000 /2022 $ 6,995,000 $ - $ 655,00 - $ 6,340,000 $ 297,072
Series 2008-A 4.00% - 5.50%  3/1/2008 11,250,000 /2029 11,250,000 11,250,000 552,000
Series 2009-A 3.00% - 5.50%  4/1/2009 11,250,000 /2029 11,250,000 11,250,000 574,269
Series 2009-B 3.00% - 5.25%  8/1/2009 5,490,000 2023 5,490,000 5,490,000 429,499
Series 2009-C 6.625% 8/1/2009 5,500,000 9/1/2029 5006000 5,500,000 576,927
Series 2010-A 2.00% - 5.50% 2/1/2010 13,875,000 /2029 13,875,000 13,875,000 636,323
Series 2011-A 4.00% - 5.00%  3/1/2011 6,655,000 2929 6,655,000 6,655,000
Temporary notes:
Series 2009-1 3.50% -4.75%  1/1/2009 12,000,000 /2611 6,000,000 6,000,000 270,000
Capital leases:
TAC energy conservation
program #1 5.04% N/A N/A 1/15/2019 480,620 43,341 437,279 24,692
TAC energy conservation
program #2 4.918% N/A N/A 1/15/2021 463,954 32,146 431,808 24,597
TAC energy conservation
program #3 5.077% N/A N/A 1/15/2020 597,000 52,939 544,061 24,207
Total contractual indebtedness 61,901,574 500):)3) 6,783,426 - 61,773,148 3,409,586
Compensated absences 235,000 (20,000 215,000
Total long-term debt $62,136,574% 6,655,000 $ 6,783,426 $ (20,000 $61,988,148 $3,409,586

N/A = Not Applicable
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Note 2 - Maturity of Long-Term Debt
As of June 30, 2011

Current maturities of long-term debt and interesttifie next five years and in five-year incremehtsugh maturity are as follows:

2012 2013 2014 2015 2016 2017-2021 2022-2026 2027-2030 Total

Principal:
General obligation bonds $ 255,000 $ 260,000 4,000 $ 985,000 $ 1,195,000 $10,305,000 9WDNO0 $26,970,000 $ 60,360,000

TAC energy conservation
1,413,148

128,402 135,073 142,091 149,474 157,240 700,868

programs
Total principal 383,402 395,073 542,091 1,134,474 1,352,240 11,005,868 19,990,000 26,970,000 61,773,148
Interest:
General obligation bonds 2,951,841 2,922,954 21981, 2,892,997 2,856,422 13,307,132 10,098,025 D0Z4 41,067,557
Build America Bonds subsidy (127,531) (127,531) 7(531) (127,531) (127,531) (637,656) (637,656) (233) (2,188,319)
TAC energy conservation
programs 73,521 66,849 59,832 52,449 44,682 95,534 392,867
Total interest 2,897,831 2,862,272 2,846,480 2,817,915 2,773,573 12,765,010 9,460,369 2,848,655 39,272,105
Total principal and interest $3,281,233 $3,257,345 $3,388,571 $3,952,389 $4,125,813 $23,770,878 $29,450,369 $29,818,655 $101,045,253

40



EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Notes to Financial Statements
June 30, 2011

3. Capital Projects

Capital project authorizations with approved chaog#ers compared with cash disbursements and
accounts payable from inception are as follows:

Cash Disburse-
ments and

Project Accounts Pay-
Authorization  able to Date

$45,000,000 Bond Issue Project $45,000,00845,000,000

4, Defined Benefit Pension Plan

The District participates in the Kansas Public Emgpes Retirement System (KPERS), a cost-sharing
multiple-employer defined benefit pension plan asviged by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, diiglincome benefits, and death benefits. Karnaas
establishes and amends benefit provisions. KPER®$ a publicly available financial report that
includes financial statements and required suppianginformation. That report may be obtained by
writing to KPERS (611 South Kansas Avenue, Suite, T®peka, Kansas 66603-3803) or by calling
1-888-275-5737.

K.S.A. 74-4919 establishes the KPERS member-emgplogatribution rate at 4% of covered salary for
Tier 1 members. Tier 2 members’ contribution riat€&% of covered salary. Tier 2 members are
employees who first started working in a coveresitimn on July 1, 2009 or after and employees who
were previously a Tier 1 member and withdrew thembership, or left employment before vesting,
and return to employment July 1, 2009 or afternider-employees’ contributions are withheld by their
employer and paid to KPERS according to the promisiof Section 414(h) of the Internal Revenue
Code. The State of Kansas is required to congilhué remaining amount necessary to achieve the
actuarially determined contribution rate. Kansaseantly contributes 9.77% of covered payroll. For
school-type municipalities that hire a KPERS retindho retired from a different KPERS employer, the
contribution rate is 16.07% for a non-licensedreetiand 20.48% for a licensed retiree. These
contribution requirements are established by KPEfREare periodically revised. Kansas’ contribigion
to KPERS for all Kansas public school employeedHeryears ended June 30, 2011, 2010 and 2009
were $188,864,352, with the remaining balance diéPERS from the State of $64,969,692 received
by July 12,2011, $248,468,186 and $242,277,368padtively, equal to the required contributions for
each year.
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5. Operating Transfers

The District made the following operating transfeliging fiscal year 2011. The transfers were
approved by the Board of Education.

Fund From To

General $1,705,760 $ -
Supplemental general 2,162,804

At risk 1,299,446
Bilingual education 56,005
Contingency reserve 114,500
Food service 20,067
Professional development 9,906
Special education 1,847,829
Parent education program 11,300
Vocational education 509,511

$3,868,564 $3,868,564

6. Risk Management

The District is exposed to various risks of lodatel to torts; theft of, damage to and destruotibn
assets; errors and omissions; injuries to emplogeésnatural disasters. Commercial insurance is
maintained for significant losses. There have lmmesignificant reductions in insurance coveragmfr
the prior year. Settled claims have not exceedgarance coverage in any of the past three fiseaby

7. Compliance With K.S.A. 72-6417(d) and K.S.A. 78434(d)

K.S.A. 72-6417(d) and K.S.A. 72-6434(d) require sbhool district to record any payment of general
state aid that is due to be paid during the mohflue and is paid to the school district afteeJ8d, as

a receipt for the school year ending on June 3t following Statutory Revenues and Expenditures —
Statutory and Budget on Pages 41 through 44 shwmwetvenue as required by these statutes:
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Statutory Revenues and Expenditures - StatutorBantgjet
Year Ended June 30, 2011

Variance -
Statutory Favorable
Transactions Budget (Unfavorable)
Statutory revenues:
Taxes:
Ad valorem property tax $ 991,135 $ 969,385 21,750
Delinquent tax 19,298 17,886 1,412
Intergovernmental:
Federal aid 441,053 160,325 280,728
State aid 6,814,419 7,154,229 (339,810)
Special education aid 1,144,312 1,243,525 (99,213)
Miscellaneous receipts 94,575 94,575
Total statutory revenues 9,504,792 $9,545,350 $ (40,558
Expenditures:
Instruction:
Salaries 3,706,441 $3,797,131 90,690
Employee benefits 552,811 667,870 115,059
Purchased professional and technical services 4,368 250 (4,118)
Other purchased services 24,700 58,000 33,300
Supplies 136,165 155,000 18,835
Textbooks 37,602 85,000 47,398
Property (equipment and furnishings) 24,072 20,000 (4,072)
Other
Student support services:
Salaries 392,378 384,008 (8,370)
Employee benefits 35,186 36,100 914
Other purchased services
Supplies 4,768 5,000 232
Property (equipment and furnishings) 265 (265)
Other
Instructional support services:
Salaries 211,889 207,419 (4,470)
Employee benefits 49,181 48,870 (311)
Other 1,721 5,000 3,279
General administration:
Salaries 184,748 142,024 (42,724)
Employee benefits 34,793 30,665 (4,128)
Purchased professional and technical services 11,28 11,000 (287)
Purchased property services 8,770 2,500 (6,270)
Communications 3,628 4,500 872
Supplies 9,337 700 (8,637)
Other 3,895 2,800 (1,095)
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School administration:

Salaries

Employee benefits

Communications

Supplies

Other

Operations and maintenance:

Salaries

Employee benefits

Purchased professional and technical services
Water and sewer

Cleaning

Repairs and maintenance

Supplies

Heating and electricity

Motor fuel

Property (equipment and furnishings)
Transportation:

Purchased property services

Other purchased services

Heating and electricity
Miscellaneous supplies

Property (equipment and furnishings)
Other

Student transportation/operating/maintenance sesvic
Salaries

Employee benefits

Insurance

Motor fuel

Supplies

Other

Other supplemental services:

Salaries

Employee benefits

Operating transfers

Adjustment to comply with legal max

Legal General Fund budget
Adjustment for qualifying budget credits
Total expenditures

Statutory revenues over (under) expenditures
Modified unencumbered cash - July 1

Modified unencumbered cash - June 30

Variance -
Statutory Favorable
Transactions Budget (Unfavorable)
$ 372,609 $ 375,000 $ 2,391
46,748 58,390 11,642
18,035 18,000 (35)
6,212 2,500 (3,712)
2,869 3,000 131
361,383 350,000 (11,383)
54,146 63,075 8,929
8,091 1,000 (7,091)
24,993 39,000 14,007
209,730 190,000 (19,730)
165,788 150,000 (15,788)
65,770 60,000 (5,770)
517,376 555,000 37,624
2,608 7,000 4,392
10,582 3,000 7,582)
7,461 8,000 539
680 1,000 320
5,869 5,500 (369)
537 750 213
1,075 1,000 5) (7
1,516 1,000 (516)
264,079 250,851 (13,228)
34,770 40,550 5,780
6,399 7,000 601
34,490 30,000 (4,490)
13,330 18,000 4,670
733 1,500 767
111,414 110,310 (1,104)
11,734 11,740 6
1,705,760 1,519,347 (186,413)
(135,133 (135,133
9,504,792 9,410,217 ™4,5
94,575 94,575

9,504,792 $9,504,792 $ = -
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Property (equipment and furnishings)

Variance -
Statutory Favorable
Transactions Budget (Unfavorable)
Statutory revenues:
Taxes:
Ad valorem property tax $1,178,660 $1,233,689  (55,029)
Delinquent tax 21,542 21,741 (199)
Motor vehicle tax 137,457 146,104 (8,647)
Recreational vehicle tax 1,912 1,970 (58)
Big truck tax 2,566 2,566
Intergovernmental:
State aid 1,741,047 1,746,744 (5,697)
Miscellaneous receipts 11,534 11,534
Total statutory revenues 3,094,718 $3,150,248 $_ (55,53)
Expenditures:
Instruction:
Salaries 341,696 $ 344,213 $ 2,517
Employee benefits 24,651 58,300 33,649
Purchased professional and technical services 18,31 25,000 6,689
Purchased property services 2,179 21,000 18,821
Other purchases services 5,675 10,000 4,325
Supplies 100,555 191,000 90,445
Property (equipment and furnishings) 46,388 1,500 44,888)
Student support services:
Employee benefits 6,600 9,900 3,300
Instructional support staff:
Salaries 160,001 155,163 (4,838)
Employee benefits 11,210 12,500 1,290
Purchased professional and technical services 462 ,0001 538
Supplies 495 1,000 505
Other 19 225 206
General administration:
Employee benefits 68,023 90,000 21,977
Purchased professional and technical services 26,79 75,000 28,208
Other 100,000 100,000
Operations and maintenance:
Purchased property services 31,337 50,000 18,663
Insurance 101,398 105,000 3,602
Vehicle operating services:
11,059 11,059
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Variance -
Statutory Favorable
Transactions Budget (Unfavorable)
Other supplemental services:

Purchased property services $ 3,126 $ompe, $ 18,874
Operating transfers 2,162,804 1,836,328 (326,476
Legal Supplemental General Fund budget 3,131,722 1203188 (11,534)
Adjustment for qualifying budget credits 11,534 11,534

Total expenditures 3,131,722 $3,131,722 $ -
Statutory revenues over (under) expenditures (37,00
Modified unencumbered cash - July 1 87,982
Modified unencumbered cash - June 30 $ 50,978
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Report on Internal Control Over Financial Reportimgl on Compliance and
Other Matters Based on an Audit of Financial Statets Performed
in Accordance withGovernment Auditing Sandards

Board of Education
Eudora Unified School District No. 491

We have audited the financial statements of Eutlmified School District No. 491, Eudora, Kansas(th
District) as of and for the year ended June 30128fd have issued our report thereon dated OcsoR2er 1.

We conducted our audit in accordance with audititegndards generally accepted in the United Stdtes o
America and the standards applicable to financidita contained iGover nment Auditing Standards, issued

by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considehedDistrict’s internal control over financial iegting as a
basis for designing our auditing procedures for pliepose of expressing our opinion on the financial
statements, but not for the purpose of expressingpénion on the effectiveness of the District'seimal
control over financial reporting. Accordingly, va® not express an opinion on the effectiveneshef t
District’s internal control over financial reportjn

A deficiency in internal control exists when thesigg or operation of a control does not allow mamagnt or
employees, in the normal course of performing thssigned functions, to prevent, or detect andecorr
misstatements on a timely basis. A material weskieea deficiency, or combination of control deficies in
internal control, that there is a reasonable pdagithat a material misstatement of the Distrgcfinancial
statements will not be prevented or detected an@cted on a timely basis.

Our consideration of the internal control over fingl reporting was for the limited purpose desadiin the
first paragraph of this section and would not nsasly identify all deficiencies in the internalrtool over
financial reporting that might be deficiencies,néfigant deficiencies or material weaknesses. \idendt
identify any deficiencies in internal control ofieancial reporting that we consider to be mateviehknesses,
as defined above.

B mhco@mizehouser.com
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Compliance and Other Matters

As part of obtaining reasonable assurance abouth&h®istrict’s financial statements are free oftenial
misstatement, we performed tests of its compliavittecertain provisions of laws, regulations, caots, and
grant agreements, noncompliance with which coule: fzadirect and material effect on the determimadito
financial statement amounts. However, providinggimion on compliance with those provisions wasamo
objective of our audit, and accordingly, we doeqgbress such an opinion. The results of our thstéosed
no instances of noncompliance or other mattersateatequired to be reported un@amvernment Auditing
Sandards.

We noted certain matters that we reported to tterdBof Education in a separate letter dated Octoji2011.
This report is intended solely for the informataomd use of the Board of Education, managemenfegiedal

awarding agencies and pass-through entities amat intended to be and should not be used by anyibres
than these specified parties.

%je Aoues ¥ (;7‘.7 V474

4
Certified Public Accountants

October 5, 2011
Topeka, Kansas
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Independent Auditors’ Report on Compliance with &#sgments
That Could Have a Direct and Material
Effect on Each Major Program and on Internal Cdriireer Compliance
in Accordance with OMB Circular A-133

Board of Education
Eudora Unified School District No. 491

Compliance

We have audited the compliance of Eudora Unifideb8tDistrict No. 491, Eudora, Kansas (the Distnidth
the types of compliance requirements describetiénaMB Circular A-133Compliance Supplement that
could have a direct and material effect on eadts ofiajor federal programs for the year ended 3&011.
The District's major federal programs are identifimn the summary of auditor’s results section & th
accompanying schedule of findings and questionstsccCompliance with the requirements of lawsiieg
tions, contracts and grants applicable to eacts ofigjor federal programs is the responsibilithefDistrict’s
management. Our responsibility is to express amiapon the District’s compliance based on ouriud

We conducted our audit of compliance in accordavitteauditing standards generally accepted in thigdd
States of America; the standards applicable tofired audits contained iGover nment Auditing Standards,
issued by the Comptroller General of the UnitedeStaand OMB Circular A-133udits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 reghia¢we plan
and perform the audit to obtain reasonable asserabout whether noncompliance with the types of
compliance requirements referred to above thatdchale a direct and material effect on a majorridde
program occurred. An audit includes examiningad@st basis, evidence about the District's compéawith
those requirements and performing such other proesdas we considered necessary in the circumstance
We believe that our audit provides a reasonablés lbasour opinion. Our audit does not provide=gdl
determination on the District’'s compliance with $baequirements.

In our opinion, the District complied, in all matdrrespects, with the requirements referred tovatibat
could have a direct and material effect on eadts ofiajor federal programs for the year ended 3&011.

Internal Control Over Compliance

The management of the District is responsible $taldishing and maintaining effective internal cohover
compliance with requirements of laws, regulati@m)tracts and grants applicable to federal programs
planning and performing our audit, we considereax Dhstrict’s internal control over compliance withe
requirements that could have a direct and mateffiatt on a major federal program to determineatinditing
procedures for the purpose of expressing our opiniocompliance, and to test and report on intexoradrol
over compliance in accordance with OMB Circular 331but not for the purpose of expressing an opinio
the effectiveness of internal control over compian Accordingly, we do not express an opinion lom t
effectiveness of the District’s internal controleoxcompliance.

B mhco@mizehouser.com
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MIZE HOUSER

A deficiency in internal control over complianceigtg when the design or operation of a control over
compliance does not allow management or employedahle normal course of performing their assigned
functions, to prevent, or detect and correct norglance with a type of compliance requirement fefderal
program on a timely basis. A material weaknesmternal control over compliance is a deficiency, o
combination of deficiencies in internal control oeempliance such that there is a reasonable plitysibat
material noncompliance with a type of complianaieement of a federal program will not be prevdrie
detected and corrected on a timely basis.

Our consideration of internal control over comptiarwas for the limited purpose described in thst fir
paragraph of this section and was not designedetttify all deficiencies in internal control overropliance

that might be deficiencies, significant deficierscier material weaknesses. We did not identify any
deficiencies in internal control over compliancattive consider to be material weaknesses, as defbwre.

This report is intended solely for the informataomd use of the Board of Education, managemenftegiedal
awarding agencies and pass-through entities arut intended to be, and should not be, used byremngtier
than these specified parties.

, ;
Certified Public Accountants

October 5, 2011
Topeka, Kansas
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Schedule of Expenditures of Federal Awards

June 30, 2011

Federal Grantor/Pass-Through
Grantor/Program Title

Federal
CFDA Disbursements/

Number Receipts Expenditures

U.S. Department of Agriculture:
Pass through Kansas State Department of Education:
Child Nutrition Cluster:
School Breakfast Program
National School Lunch Program

U.S. Department of Education:
Direct Programs:
Safe and Drug-Free Schools and Communities — Nadtion
Programs
Pass through Kansas State Department of Education:
Title I Cluster:
Title | Grants to Local Educational Agencies
ARRA — Title | Grants to Local Educational Agencies
Education Technology Cluster:
Title Il Education Technology State Grant
ARRA — Title Il Education Technology State Grant
Title Il Improving Teacher Quality
ARRA — State Fiscal Stabilization Fund (SFSF)
Education State Grants
ARRA - Education Jobs Fund

U.S. Department of Homeland Security:
Pass through Kansas Department of Emergency

Management:
Hazard Mitigation Grant

Total

10.553 $ 56,365 6,365

10.555 257,838 2%,83
84.184 565,902 565,902
84.010 133,980 133,980
84.389 49,535 49,535
84.318 345 453
386 1,206 1,206
84.367 35,830 , 380
84.394 160,325 160,325
84.410 280,728 280,728

97.039 320,914 320,914

$1,863,076 $1,863,076

See accompanying notes to schedule of expendibfifesleral awards
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2011

General

The accompanying schedule of expenditures of federrds includes the activity of all federal finzt

assistance programs of Eudora Unified School Bisttd. 491, Eudora, Kansas (the District). Alldea

financial assistance received directly from fedag#ncies, as well as federal financial assistpassed
through other governmental agencies, is includetti®schedule.

Basis of Accounting

The accompanying schedule of expenditures of federards is presented using the statutory basis of
accounting which is described in the summary afiiigint accounting policies with the District' séincial

Statements.

Relationship to General Purpose Financial Stateants

Federal financial assistance revenues are repast@gtergovernmental revenue in the District'sritial
statements as follows:

General $ 441,053
Food service 314,203
Title | 183,515
Safe Schools Healthy Students 565,902
Other grant funds 358,403
Total federal financial assistance revenues _ $108%3,
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EUDORA UNIFIED SCHOOL DISTRICT NO. 491

Schedule of Findings and Questioned Costs
June 30, 2011

Summary of Audit Results

1.

The auditors’ report expresses a qualified opiraanthe financial statements of Eudora Unified
School District No. 491, Eudora, Kansas (the Distrs of June 30, 2011.

No material weaknesses in internal control oveairiitial reporting were disclosed during the audit.

No instances of noncompliance material to the fiferstatements of the District which would be
required to be reported in accordance v@d@tivernment Auditing Standardswere disclosed during the
audit.

No material weaknesses relating to the audit affgicaward programs tested as major programs are
reported in our report.

The auditors’ report on compliance for the majalei@l award programs for the District expresses an
unqualified opinion on all major federal programs.

Audit findings that are required to be reporte@ddécordance with Section 510(a) of OMB Circular
A-133 are reported in this schedule.

The programs tested as major programs include:

Safe and Drug Free Schools and Communities — NatPrograms, CFDA No. 84.184
ARRA — Education Jobs Fund, CFDA No. 84.410
Hazard Mitigation Grant, CFDA No. 97.039

The threshold for distinguishing Types A and B pargs was $300,000.

The District did not qualify as a low-risk auditee.

Findings — Financial Statement Audit

None

Findings and Questioned Costs — Major Federal AwardPrograms Audit

None
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